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E-mail : pksharma_com@rediffmail.com
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AUDIT REPORT

We have examined the Receipts & Payments Account of MUNICIPAL COUNCIL
KURWAL, DISTRICT VIDISHA (M.P) for the year ended 3 1%t March 2022, which are in
agreement with the books of account maintained by the said Municipal council. We have
obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of the audit. In our opinion, proper books of account have

been kept by the above said concern so far as appears from our examination of books,
subject to the comments given below:

1. These financial statements are the responsibility of the management of the concern. Our
responsibility is to express an opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with auditing standards generally accepted
in India. Our audit includes examining on test basis, evidence supporting the amounts
and disclosed in the financial statements. Our audit also assigns the accounting
principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement.

3. In our opinion and to the best of our information and according to explanations given to
us, they said accounts give a true and fair view in respect of Receipt & Payment
Account for the year ending as on 31% March 2022.

Date:-18/04/2023 For PRAMOD K. SHARMA & CO.
Place:-Bhopal CHARTERED ACCOUNTANTS
T H — / 2/ CA Pramod K Sharma
~ yen et I (Partner)

Mem. No. : 076883
UDIN:- 23076883BGTMXF4485

Branches : Rudrapur, Jalandhar, Saharanpur, Indore, Gwalior, Shahdol, Delhi, Rewa, Khurai and kullu (H.P.)




MUNICIPAL COUNCIL KURWAI

AUDIT OBSERVATIONS

Audit of Revenue

We have checked the revenue resources On the basis of examination

of council revenue, our audit observations are as follow -

>

>

We have audited the resources of revenue on the sample basis.

Yes, we checked some Revenue receipts from the counter file of
Receipt Book and verified that the money received is deposited
timely in respective Bank Account on time.

CMO gives 2 Working days for the Deposition of Money to the
Bank but at the time of auditing we found that there is no delay
in deposit the amount of revenue collected.

Annual recovery sheet was provided and we comment that a
good revenue collection was done by the council. Since
quarterly sheet is not available so we are unable to comment
upon comparison of quarter wise revenue recovery.

There was no any FDR made by the council.
No, we have not seemed any Investment on lesser interest rate.

Receipts & payments and Income & Expenditure accounts were
provided by the council which have been enclosed with this

report.




Audit of Expenditures

On the basis of examination of several expenses, our audit
observations are as follow -

> We covered the Expenditures on the sample basis during the
process of Audit.

We have checked entries in cash book with respective vouchers
and found them satisfactory.

While checking Accountant Cash Book, all the bills and
vouchers were satisfactory according to books. However some
irregularities were found during the audit of vouchers which

were rectified at the time and suggested to pay attention in
future.

We verified that Expenditures of Particular schemes were not
over Budget and expended according to guidelines, directives,

acts and rules issued by Government of India/ State
Government.

All the Expenses were under financial propriety and the
Expenditure was according to the financial and administrative
sanction accorded by the competent authority.

In our view, no such material cases were observed in which

appropriate sanction has not been taken, hence there is no need
to report the instances to CMO.




Audit of Book Keeping

» We checked the books of accounts which were maintained and
provided during the audit by the Municipal Council.

» Double entry accounting system is not in practice in the
council.

» Except Cash book, some of registers/records were found with
irregularities regarding maintenance. Observations in respect
of records of ULB are as follows -

Accounts Department

Audit observations about accounts department are as follows -

o EMD and SD registers were not maintained by the council.

o Employee advances were given during the year but advance
register has not been maintained.

o Grant register should be maintained in approved format and
duly verified by CMO.

o Cashier cash book was found without council stamp.

o Other necessary records have been maintained and found
satisfactory.

Store Department

During the examination of stock records, we found that proper
records were maintained and balances of items were brought

forward from previous year properly. Although at some pages, we
found that signatures of recipient of materials were not found.




o As per section 147 (1) under chapter - VI of Madhya Pradesh
(Accounts and Finance) Rules, 2018, all movable and
immovable Fixed Assets will be recorded in the Fixed Assets
Register which was not found during the audit.

o As per section 174 (1) under chapter - VIII of Madhya
Pradesh (Accounts and Finance) Rules, 2018, Stock or
material will be issued only after obtaining duly authorized
demand letter from respective department. We suggest the

council to obtain such demand letters for issuing the store
material.

Revenue Department

During the examination of revenue records, we found that
proper records were maintained and balances of dues were brought
forward from previous year properly. Amount collected has been
duly deposited on time. As per recovery sheet, a good revenue
collection (collectively) has been done. Council must prepare such

policies which can be helpful in recovery of revenue from various
heads.

Water Supply Department

During the examination of water supply records, we found that -

o Record of repairing of motor pumps, hand pumps, pipe lines
was maintained in stock register only. Separate records were
not found during the audit.

o Chemical usage register was not found during the audit.
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Establishment Department

o Charge file or register was not found during the audit. So we
are unable to verify the accountability of staff during the
audit period.

Public Works Department

During the examination of PWD records, we observed & suggested
that -

o As per section 139 (1) under chapter - V of Madhya Pradesh
(Accounts and Finance) Rules, 2018, Construction register
will be maintained by the council which was duly suggested
to maintain.

o As per section 139 (2) under chapter - V of Madhya Pradesh
(Accounts and Finance) Rules, 2018, The council Engineer or
PWD in charge has to examine the stock and construction
register at least once in 6 months but we have not found
such examination during the audit which is suggested to
practice.

o As per section 141 read with section 138 under chapter - V of
Madhya Pradesh (Accounts and Finance) Rules, 2018,
Engineer or department in-charge will have to maintained
stock record for recording each and every purchase of
materials. During the audit of the PWD department we have
suggested to maintain such record for better understanding
and maintenance of record. Tender Register was not found

during the audit.
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0 Repairing and maintenance register should be maintained
and updated timely.

o Tender register was not maintained by the council.

Audit of FDRs

> While auditing, we found that there was no any FDR made by
the council.

Audit of Tenders

» During the audit we examined some tender files. On the basis
of examination the given files and note sheets attached with the
vouchers, we found that tender process has been followed by
the council. Although some irregularities were found and
suggested to rectify them and pay attention in future properly.

> As per section 121 read with section 86 under chapter-V of
Madhya Pradesh Municipal (Accounts & Finance) Rule, 2018
and Letter of Department of Urban Administration and
development, Ministry Bhopal, M.P. government, letter
no./2022-23/87 dated 06/08/2022, E-tendering must be done
in case of purchase costing above one lakh rupees. It is
suggested to council to comply with the regulations.

» No Bank guarantee has been received by the council.
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Audit of Grants & Loans

During the audit, we found some observations about grants are as follows -

> We examined all the grants received from the Central /State
government and their utilization on sample basis.

» During the Audit, we found that some grants are like mixed
nature i.e. Capital & revenue nature therefore in that cases we
can’t bifurcate how much portion belongs to revenue or capital
except that all grants have been used for the purpose for which
grants have received.

> As per our observation, council has paid amount of Rs.
24,89,291/- towards HUDCO loan installments during the
period. Since loan register was not maintained by the council so
we are unable to verify the outstanding loan amount at the end

of the year.
PRAMOD K. SHARMA & CO.
CHARTERED ACCOUNTANTS
e aftrrd \e&—~
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(Partner)
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RECEIPT & PAYMENT ACCOUNT

For the period from 1 April 2021 to 31 March 2022

RECEIPTS
/

pening Balance
Cash Balance

Bank Balance

Tax Revenue

Water Tax- (3T &)

Surcharge

Fees & Charges

Other Registration Fee

Fees - RTIAct

Fee- Labor Registration

Other Fees

FATA OTaE)

Other Income (H=g 3HT1T)

Sales & Hire Charges

Sale of Tender Forms

~ AMOUNT ~ AMOUNT
55,565,357 |Establishment Expenses ¥IT9AT 2qq 26,850,242
Salaries & Allowances ¥uT§ FAardy dawr 13,956,799
55,565,357 G.P.F Sfr.druw 1,764,690
Wages-Temporary Staff (327§ dde) 10,086,758
2,913,621 |Arrears Salary (@1aT ade) 1,041,995
Property Tax - m ) 643,771
Barkit Kaf-Catestlidated (SR W) 241,322 Administrative Expenses - WTafa® &qq 1218253
Education Cess - (V& 3usm) 164,929 Telephone Bill 8,119
Urban Development Cess -(FFrva R 39w 156,563 Printing/ Flex/Stationery Expenses 75,282
1,515,192 Advertisement Expense (39« &ad) 498,906
30,744 Diploma Fee 32,100
Conservancy Tax (FI=0al X ) 161,100 Legal Charges 38,800
News paper 12,720
Consullanéy Fees (W@TgaN H1H) 355,226
Rental Income from Municipal Properties 523,426 |Tree Plantation 197,100
Rent-Shopping Complex - (&t fram) 427,503
Rent-Lease of Land (& Rram) 36,813
Rent-Market (@T57X &%) 59,110
Operations & Maintenance - TRETe =4 8,269,410
Fuel, Petrol & Diesel (35Tl <43 1,841,228
Electricity Expenss (f¥d fae) 6,428,182
1,645,613
Mutation Fees (F&aatoT $1a) 253,400 Water Works - 5ol ¥&Td &4 2,072,777
Fees - Application (3Tdga FIH) 672 Water Supply Material 1,238,270
Fees for Certificate or Extract (YATT 99) 15,157 R & M - Water Ways (3ed ST HaId FIFA) 834,507
Fees - Licensing (¥TAATCT 2[ea) 162,100
Penalties and Fines (34E3) 12,670
545 Electricity Work - Riya &1d 822,132
58,762 Electricity Material Purchase (e @y w2 499,800
Fee- Marriage Registration (farg 95fraw) 880 R & M-Public Light Others (fe #=1e) 322,332
136,760
25,758 Sanitation Work - §%T§ & 949,475
Fee- Green Valley Supervision 270,410 Sanitation/ Conservancy Material - Other 949,475
Fee- Colony Development 182,525
Connection Charges-Water Supply (Fd17 #ef 205,670
Connection Separation Charges 3,150 Hire Charges - &ran saq 458,890
User Chargs- Water Supply by Tanker (911 &) 31,682 Hire Charges-Machinery (R - wafien) 124,372
285472 Hire Charges-Vehicle (FRTar - arge) 135,306
Hire Charges JCB (Sr.Er.dr frar ) 199,212
8,020
Sale-forms & News papers 1,020 Duties / Taxes - # 0% &R 678,903
7,000 Duties / Taxes - & U4 &Tfdca 678,903




cheived
, it 8,300 iRepalr & Maint - ATFFE 3T FUROT 1,003,272
1y Deposit [Giiaul faftn R
rity R & M - Vehicle (age ) 676,801
Money Deposit (FFTEE ST#T)
mest MO 8,300 R & M - Cross Jali 216,376
R & M- Fancing work 110,095
Other Income 1,623,430 1,623,430
Assigned Revenues & Compensation 22,127,000
Compensation-Octroi (I7M) 18,931,000
Compensation-Export Tax ( bl 898,000 Deposit Return / Advance - Sr&T avaey/arfirs o
Compensation-Passanger Tax (I F1) 602,000 EMD- Refund (3Taa aree) 20,500
Compensation-Stamp Duties (3q&i& [r) 1,696,000 Security Deposit -
| i
3 ,829,114
Grants, Contributions & Subsidies 27,494,012 | Construction Work - fstfor & Lt
Grant GoMP- State Fi G i e
rant Gol ate Finance Commission (Tre0 face 3,395,000 Drain - 1,569,067
Grant GoMP- Road Development (F3& #H{#FH0) 2,473,000 CC Road -3 1,234,814
Grant GoMP- Moolbhut Suvidha (FTFs{@ R 3,639,000 Construction - Manglik Bhawan 262,676
Grant Gol- 15Th Finance Commission 7,471,000 Paving Block (afaer =) 418,506
PMAY 10,516,012 Boundry Wall @33aTe ) 1504
Other- Grants (3 372 - Construction- Others (CM Infra.) 1,037,507
Tubewell 113,640
RESERVED FUND 649,391
Deposited into Reserved Fund 649,391
RESERVED FUND 649350
Transferred to Reserved Fund 649,391
Own Programme - =7 FEHFA 57,147,838
Antyeshti Sahayta 49,000
PMAY 56,611,500
furas3Ea (Audotorium) 487,338
Finance Charges - fddra =g 2,652,291
Council Fund loan 163,000
HUDCO Loan Repayment 2,489,291
Closing Balance 4,935,682
Cash Balance
Bank Balance 4,935,682
112,558,170 112,558,170 112,558,170 112,558,170

FOR PRAMOD K. SHARMA & Co.

Chartered Accountants

CA Pramod Sharma

(Partner)
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. Come & expenditure ACCOUNT
or
€ period from 1 April 2021 to 31 March 2022

k

% MOU L ” —
Establishment Expenses ¥TqaT sy —
Salaries & Allowances FUTE ey dmr ; 26,850,242 [Tax Revenue 2,913,621
,956,799 ,913,
G.P.F S AIT® 7 ! Property Tax - (@rafy a) 643,771
/764,690
Wages-Temporary Staff (3 uté qde) Samekit Kar-Consolidated (AR F0) 241,322
10,086,758
Arrears Salary (@eTaT ¥ae : Education Cess - (fvarr 3aerm) 164,929
041,995
Urban Development Cess -(7rar e 39%R) 156,563
Administrative Expenses - Wemafas saa Water Tax- (5T &) 1,515,192
1,218,253 |5
Telephone Bill ot urcharge 30,744
119
Printing/Flex/Stationery Expenses T Conservancy Tax (FI<adl & ) 161,100
Advertisement Expense (fasirasr =) '
Pe © 498,906
Diploma Fee
32,100 Rental Income from Municipal Properties 523426
Legal Charges
38,800 Rent-Shopping Complex - (g f=ram) 427,503
News paper
12,720 Rent-Lease of Land (51 fram 36,813
Consultancy Fees (A@gR HR)
355,226 Rent-Market (975X #5) 59,110
Tree Plantation 197,100
Fees & Charges 1,645,613
Mutation Fees (FFaTaor 6r&) 253,400
Operations & Maintenance - TRETH" =037 8,269,410 [Fees - Application (3est B 672
Fuel, Petrol & Diesel (I5Tor =73) 1,841,228 Fees for Certificate or Extract (YATIT ) 15,157
Electricity Expenss (ﬁg;r ) 6,428,182 Fees - Licensing (3{;‘{’7117\-}1- ) 162,100
Penalties and Fines (3t¢3) 12,670
Other Registration Fee 545
Water Works - SIT& WaTT 18 2,072,777 |Fees - RTIAct 58,762
Water Supply Material 1,238,270 Fee- Marriage Registration (faT8 9sfrae) 880
R & M - Water Ways (e S Ugid FIFAA) 834,507 Fee- Labor Registration 136,760
Other Fees 25,758
Fee- Green Valley Supervision 270,410
Fee- Colony Development 182,525
. _ Connection Charges-Water Supply GEIGIGES
Electricity Work - RYa &/ 822,132 205,670
ty ;] FAR oF)
Electricity Material Purchase @g?f FraEdr F9) 499,800 Connection Separation Charges 3,150
R & M-Public Light Others (ﬂtﬁ AFAT) 322,332 User Chargs- Water Supply by Tanker (11 &) 31,682
Other Income (g 3T) 285,472
Sanitation Work - S8 &T4 949,475
Sanitation/Conservancy Material - Other 949,475
Sales & Hire Charges 8,020
Sale-forms & News papers 1,020
Sale of Tender Forms 7,000
Hire Charges - f&tram =a9 458,890
Hire Charges-Machinery (fmar - #efren 124,372
Hire Charges-Vehicle (U7 - a1g#) 135,306
Hire Charges JCB (V9.8 famar ) 199,212 Other Income 1,623,430 1,623,430
Duties / Taxes - X '@ Zri¥e 678,903
Duties / Taxes - T U& grfdea 678,903 Assigned Revenues & Compensation 22,127,000
Compensation-Octroi (&) 18,931,000
Compensation-Export Tax (fPrater &) 898,000
Compensation-Passanger Tax (AT &) 602,000
Compensation-Stamp Duties (Fgi® 3[eh) 1,696,0




Rmh’& Maint .-m\ﬂ‘m 1,003,272
3 & M- Vehicle (167 TR 676,801
R& M- Cross Jali 16376
R & M- Fancing work 110,095
Grants, Contributions & Subsidies 9,507,000
Grant GoMP- State Finance Commission (Y6 &% 3,395,000
ST !
Grant GoMP- Road Development (S3® FRH) 2,473,000
Finance Charges - RAQ =T 2,489,291 |Grant GoMP- Moolbhut Suvidha (T GR) 3,639,000
HUDCO Loan Repayment 2,489.291
EXCESS OF EXPENDITURE OVER INCOMME 6,464,535 | 6,464,535
44812 645 4812645 44,812 645 44,812,645

FOR PRAMQD K: SHARMA & Co,
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